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[No. 8] 


REPORT OF THE MARITIME ADMINISTRATION OF THE DEPART- 
MENT OF COMMERCE TO THE CONGRESS ON THE ACTIVITIES 
AND TRANSACTIONS OF THE ADMINISTRATION UNDER THE 
MERCHANT SHIP SALES ACT OF 1946, AS AMENDED, JANUARY 
1, 1951, THROUGH MARCH 31, 1951 


Tue SecreTARY OF COMMERCE, 
Washington 25, D. C., May 29, 1961. 
Hon. Sam Rayspurn, 
Speaker of the House of Representatives. 

Dear Mr. Speaker: I have the honor to present herewith the 
quarterly report of the Maritime Administration of this Department 
on the activities and transactions of the Administration under the 
Merchant Ship Sales Act of 1946, from January 1, 1951, through 
March 31, 1951, in accordance with section 13 of that act. 

Sincerely yours, 
Tuomas W. S. Davis, 
Acting Secretary of Commerce. 


Report oF THE MARITIME ADMINISTRATION OF THE DEPARTMENT 
oF COMMERCE TO THE CONGRESS ON THE ACTIVITIES AND TRANS- 
ACTIONS OF THE ADMINISTRATION UNDER THE MERCHANT SHIP 
Sates Act oF 1946, As AMENDED, JANUARY 1, 1951, THRoUGH 
Marcu 31, 1951 

RESUME 


With the expiration on January 15, 1951, of the ship sales pro- 
visions of the Merchant Ship Sales Act of 1946, the number of vessels 
approved for sale under the act had reached a total of 1,956, of which 
843 were for American-flag operation and 1,113 for foreign-flag opera- 
tion. A total of 128 vessels was approved for sale to American 
operators during the period January 1 to 15, 1951. 

There was an increase of 44 vessels chartered under the act, making 
the total on charter under this authority 210 on March 31, 1951, 
compared to 166 on December 31, 1950. The reserve fleet showed a 
decrease of 218 vessels, to a total of 1,886. The number for which 
adjustments for prior sales to citizens have been approved increased 
by 1, totaling 142 at the end of the quarter. 


SHIP SALES 


During the period January 1 to January 15, 1951, the Maritime 
Administration approved the sale of 128 additional ships for American- 
flag operation. (The sale of ships to American citizens for American- 
flag operation under the Merchant Ship Sales Act of 1946, as amended, 
was discontinued under Public Law 591, Eighty-first Congress, after 
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January 15, 1951.) The Administration canceled approval of 1 ship, 
previously approved for American-flag operation, leaving a net 
increase of 127 ships over the total of 1,829 (716 for American-flag 
operation and 1,113 for foreign-flag operation) reported as of December 
31, 1950. 

The ships for American-flag operation have been approved for sale 
to 242 operators (appendix B). The 128 approvals for sale during 
January 1 to 15, 1951, consisted of 88 standard Libertys, 20 Victorys, 
10 Liberty tankers, and 10 C4’s (31 ships on a cash basis and 97 on a 
credit basis). 

At the end of the sales program (January 15, 1951), ships approved 
for sale for American-flag operation comprised 577 dry-cargo ships, 
1 passenger ship, and 265 tankers. The dry-cargo ships comprised 
548 of large types, including 251 of the C types (23 Cl, 124 C2, 88 C3, 
and 16 C4), 227 Libertys and 70 Victorys; and 29 of coastal types. 
Tanker approvals comprised 202 of the large T types, 58 of the 
Liberty type, and 5 coastal tankers. 


MORTGAGE SALES TO NONCITIZENS 


Appendix E shows status of sales to foreign countries. At the end 
of the previous quarter outstanding mortgage obligations totaled 
$174,970,452.66. During the quarter an additional $7,222,590.90 in 
prince ‘ipal and $1,461,271.22 in interest was collected. On March 31, 
1951, total outstanding mortgage obligations had been reduced to 
$167,747,861.76. 

During the quarter it was brought to the attention of four foreign 
governments that they or their nationals were not current in their 
mortgage obligations to the United States. The governments in 
question are guarantors to the Maritime Administration of the debts 
of their nationals. In one case the account was brought to a current 
status without delay. In another case the Ambassador has given 
assurance that the past-due indebtedness would be paid. The two 
other countries have partially liquidated their indebtedness to the 
Maritime Administration. Their Ambassadors have given assur- 
ances that the balances remaining will be paid. 


ADJUSTMENT FOR PRIOR SALES TO CITIZENS 


Applications have been filed for adjustment for prior sales to citizens 
under section 9 of the Merchant Ship Sales Act of 1946 on a total of 
204 vessels. Applications covering 13 vessels were subsequently 
withdrawn, leaving for consideration applications covering 191 vessels. 

Adjustments had been approved for 142 vessels as of March 31, 1951. 
Of these, adjustment agreements had been executed for 137 vessels. 
The adjustment for one vessel approved during the quarter involved 
two traded-in vessels, the readjusted trade-in allowances for which 
were determined in conformity with the procedures, standards, and 
guides approved by the Maritime Administrator on February 12, 1951. 

The review of the policies followed under section 9, with particular 
reference to the determination of readjusted trade-in allowances, 
previously reported, was completed. Procedures, standards, and 
guides for the determination of readjusted trade-in allowances were 
approved by the Maritime Administrator during the quarter. All of 
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the remaining cases are being processed and will be disposed of 
promptly: The redetermination of cases already processed and for 
which adjustment agreements have been executed, involving trade-in 
allowances, is under consideration. 


VESSEL CHARTERS 


At the close of the quarter, 228 vessels were under bare-boat charter 
or allocated for charter under all authorities of law. This was 44 
vessels more than the number under charter as of December 31, 1950. 
Of the total, 210 were war-built vessels chartered under provisions of 
the Merchant Ship Sales Act, as amended, 8 vessels were chartered 
under the provisions of the Philippine Rehabilitation Act, and 10 
prewar vessels (4 passenger vessels, 5 cargo vessels, and | ferry) were 
chartered under provisions of other authorities of law. 

During the quarter 25 vessels chartered under the act were re- 
dislivaed. 

Totals by types of vessel at the end of the quarter compared with 
the totals at the end of the previous quarter are as follows: 
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Coastwise and intercoastal trades ___- ; : s 8 
Great Lakes service (prewar-built) Gee ee ; a 5 
Ferry service (prewar-built) Seeee tise keine deeded 1 I 
1 
184 


30 


~ 


) 
8 
6 | 5 
8 | s 

s 


ut Mar. 31, 1951 | Dee. 31, 1950 
| 
i 
| 
| 


nw 


Offshore trades (MSTS) . _. . SB wate hedece Saab’ ae EE 145 | 1: 


Ni te atch enniec ens | a eT 


! Includes 4 pre-war-built passenger vessels. 


Two Liberty vessels, steamships Benjamin D. Wilson and Daniel 
Carrol, are to be transferred from the James River reserve fleet to the 
Department of the Army on loan as is, where is, to be used for stevedore 
a —_ purposes by the Army Transportation Corps at Fort Eustis, 

1is makes a total of four vessels approved for such use. 


RESERVE FLEETS 


There were 1,886 vessels moored at the 8 reserve fleet sites on 
March 31, 1951, as compared to 2,104 vessels at the end of the previous 
quarter. 

The program for the basic preservation of the vessels in the reserve 
fleet was 89 percent complete at the end of the quarter. During the 
quarter special emphasis was given to the construction of permanent 
gangways and to the installation of spacing fenders for the more 
efficient accomplishment of water-line preservation. 

The fire which burned the Hawkins Point pier, Baltimore, Md., on 
January 16, 1951, resulted in the constructive total loss of the steam- 
ship George Washington. The other vessel moored at the pier, 
steamship Edmund B. Alexander, was moved to the Hudson River 
reserve fleet. The use of the Baltimore reserve fleet site has been 
discontinued. 
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The commencement of cathodic protection for the bottoms of 
vessels in reserve fleets was deferred during the quarter pending 


clarification of international conditions. 


The following tabulation shows the number of vessels by location as 
of December 31, 1950, and March 31, 1951, and the vessel movements 


during the quarter. 





Reserve fleets 





Hudson River, N. Y_.. 
Baltimore, Md eiehouaia 5 arcane is Oe at neal drake 
James River, Va. _- rene s Li aphiseiacleeeeuees. | 


Wilmington, N, C__....__. Sim ae shcmnkget's 
Mobile, Ala__..._.__- : ies cawena bb anceal 
Repeats et) oh. nis ees Pere a deed 


Suisun Bay, Calif____ Mica a alice id aia ak 
Astoria, Oreg__.-- pi digidascudedsudaeGaekas Meatabeaire | 
Olympia, Wash_-_---- 








| 
Dee. 31, Mar. 31, 
1950 In Out 1951 
131 | 13 | 52 | 92 
2 0 2 | 0 
444 0 | 42 402 
382 0 | 33 349 
321 0 | 37 | 284 
225 0 | 37 | 188 
320 1 | 7 314 
196 | 0 | 13 183 
83 | 0 | 9 74 
2, 104 | 14 | 232 1, 886 
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AppenDIx C.— Vessels approved for sale i foreign registry, by nation 


Merchant Ship Sales Act of 1946 
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AppenpDIx D.—Titles transferred to forest 


registry by nation of registry under the 
ales Act of 1948 
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ApreNnpIx F.—Tabulation of vessels operated by charterers and/or agents of the 
Maritime Administration, excluding tankers, as of Mar. 31, 1951 


{Includes information received through Apr. 4, 1951] 


Company Type 
Vessels allocated but not delivered: 
Massillon Vietory...................:.......] Bestetm Sheamehip Eanes-. 2. os. i. AP2 
Plymouth Victory__..._- glee as ..| Matson Navigation Co_.....................--. AP3 
Southwestern Victory. -....................-.| Shepard Steamship Co-................._..... AP2 
Rice Victory __.-. ui etbetneie South Atlantic Steamship Line............_- AP2 
Vessels withdrawn from charter but not yet 
redelivered: 
Marine Snapper peters eB REE Rages ymponie re a C+ 
Legion Victory Si as etek daar ....| Luckenbach Steamship Co...................- AP2 








Previous Current 


Remarks report report 
Number of active approved charterers._....... 2.2.22. .eeeenee 56 56 
Wamber of chartered vesselt opermting..... .. 6. isi abn sn i hes EL. a 218 224 
Vensels alloonted ant mot Ga VeneG gos. oni seed cdi kge eect dc cckcckcccccndbaall 9 4 
Total number of vessels chartered_._..........-..---..------ sisbackadeabal 227 228 
Vessels withdrawn: but not redelivered ....o5 anno .. cekecd nnd pec ee ce cknwccccbece 3 2 
Number of vessels under GAA (inactive) .................--.222---2--2 22 eke 47 52 
Nuniber of vesneis wader GAA (GCG). «5 o ck cncdncacececdicccecacacnacncdshedbbue Se hee 10 
Total number of vessels under GAA_..._.....-- vein daa baci waelgutiassnainatae 47 62 
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